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Dear Mr. Caton:

Re: MM Docket NO~~-149 - Minority and Female Ownership of Mass Media
Facilities; MM Docket No. 91-221 - TV Broadcast Ownership; MM Docket
No. 94-150 - Attribution of Broadcast Interests; MM Docket No. 87-268 ­
Advanced Television Systems

Enclosed are tapes of a District of Columbia Bar brown bag discussion on
"Proposed Changes in Broadcast Ownership Rules and Their Effect on Investors"
that took place on May 31, 1995, and touched on areas covered in the above­
referenced dockets. As reflected in the flyer included as Attachment A, Lisa Smith,
Senior Legal Advisor to Commissioner Barrett, and Stephen Klitzman, Associate
Director, Office of Legislative and Intergovernmental Affairs, were among the
participants. Virginia Marshall, intern in Commissioner Barrett's office, and Craig
Krueger, intern in Chairman Hundt's office, also attended. The two handouts
available for all those attending are included as Attachments Band C. Please
associate these materials with the above-referenced proceedings.

We are submitting two copies of this notice in accordance with Section 1.1206(a)(1)
of the Commission's Rules.

/No. of Copies rac'd
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~--~------------
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William F. Caton
June 1, 1995
Page 2

Please stamp and return the provided copy to confirm your receipt. Please contact
me should you have any questions or require additional information concerning this
matter.

Sincerely,

y
Gina Harrison, Co-chair
Television and Motion Pictures Committee

Enclosures - tapes as described

Attachments - 3

cc: Lisa Smith
Stephen KI itzman
Virginia Marshall
Craig Krueger



" .' '-, Attachment A

ARTS, ENTERTAINMENTAND SPORTS lAW SECflON

PROPOSED CHANGES IN BROADCAST OWNERSHIP RULES AND THEIR
EFFECI' ON INVUTORS

BI'OWD ...Lucia SPOlllOred by TeIeviIIoD u4 MotIoD Pietares Co••tuee
WedDaday, May 31, 1995

Robert N.W~

D.C. Bar PresiIIeDl.Elec1....The District of Columbia Bar

SI.n., e-""l1tt
~ V. Browne. cochair

&i<: }. Sdtwwtz. cochair

Suua E. Borlte

Jodi B. Brmaer

CIIybome E.C~

Keaaeth M. Iiaufman

c.roIiDe H. UllIe

Loreaa P. Polk

JoiIal L Simson

The panel wiD discuss agency and legislative proposals atfecliD& divenity in,
ad minority and female owncnhip o( 1V stations, IIld iDvo1viD& use ofIIdditioaaI
channels for high definition television (HD1V). Then, the group wiD hear whit this may
melD to potentiaJ investors.

Lisa B. Smith
LepI Advisor, FCC Commissioner .AIlcftw C. Barrett

e-.iIUG:
Mullimedia
Muoic

~r

PIIb1ishinll and UU!nry Media

Sports

TeIeYisioo IIId Motion Pictures

n-re
V.... AJU

Stephen KJit2man
Associate Direc:tor, FCC Office ofLegislltive Affairs

Lawrence Roberts
Partner, Roberts &. Eckard, PC

Paul Blaustein
Vice President. Legg Mason Wood Walker, 1JK:.

Maurita K. Coley (Moderator)
Vice President, Legal Affairs, Black Entertainment Television

Gina Harrison (Modem«)
Director, Regulatory Affairs. Pacific Telesis

Time: Wednesday, May 31, 1995, 121lOOD

Place: Pacific Telesis, 1275 PennsyMnia Avenue, NW, Suite 400

Cost: $S members, $10 DOIHDembers (please briD& your 1fmcb)

ReservmoD Form

••~••>--~ •

..
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Proposed Changes in Broadcast
Ownership Rules And Their Effect on Investors

Television and Motion Pictures Committee
Arts, Entertainment and Sports Law Section

The District of Columbia Bar
May 31, 1995

Lawrence Roberts
Roberts & Eckard, P.C. I

I. Current Television ownership Limit8

TI:I.1:I'IIO,~H

(202) 19(,~'C;.U

'IU.I:FAX
(l02) .!"'(,~H('I

A. National Station Limit: 12 Stations
Note: 14 (If Two are Minority-Controlled)

B. National Audience Cap Limit: 25% of TV Households
Notes: Only 50t of UHF Share Counts

30% (if 5% of 30\ are Minority-Controlled)

e. Local Station Limit: One TV Station
(Duopoly Rule)

Note: Based on Grade B Signal Overlap

D. Local TV/Radio Limit (One-to-a-Market Rule): No Common
Ownership of TV/Radio

1 Roberts & Eckard, p.e., specializes in the fields of
communications, intellectual property, transaction/financing,
entertainment and computer law, representing clients in broadcast
and cable television, wireless cable, music, radio, cellular
telephone and specialized mobile radio, satellite communications,
computers and new technologies.
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Note: Based on (1) Grade A TV Signal Over Entire Radio
Community or (2) Either 2 mV/m AM Signal or 1/0
mV/m FM signal Over Entire TV Community

Exceptions: Top 25 Market/30 Independent Voices
Bankrupt or Failed Station
Ad Hoc Waivers/Five-Part Tese

E. TV/Daily English Language Newspaper Cross Ownership Limit
Note: Based on Grade A TV Signal Over Entire

Newspaper Community

F. TV/Cable Cross Ownership Limie
Note: Based on Grade B TV signal Over Any Part of

Cable Service Area

G". No Ownership Limits: LPTV (Low Power Television)
TV Translator Stations
TV Satellite Stations
Noncommercial Stations

H. Foreign Ownership Limit -- Section 310 of the
Communications Act)

Licensee: No Foreign Officers/Directors
20% Cumulative Foreign Ownership

Parent: No Foreign Officers
25\ of Directors
25% Cumulative Foreign Ownership

Note: FCC Has Discretion to Permit More Than 25%
Foreign Ownership in Parent Companies

I. Ownership Attribution
Attributable Interests: Officers

Directors
General Partners
Noninsulated Limited Partners
5\ or More of Voting stock
10% for Passive Investors

Investment Companies
Insurance Companies
Bank Trust Departments

Entity With Actual Control
Spousal Attribution

Exceptions: Loans/Debt Instruments
Multiplier Effect
Nonvoting Stock
In8ulated Limited Partners
Insulated Trust
Single Majority Stockholder
Warrants/Convertible Debt
Options to Acquire Stock

- 2 -
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II. Television Ownership Propo8ala
under PCC Consideration

Review of Rule Rationale

1. Safeguard Against Undue Concentration of Economic Power

a. Proliferation of TV Stations
b. Proliferation of Alternative Video Services
c. Cable Reregulation
d. Telephone Competition
c. Relevant Economic Markets

i. Delivered Video programming (Local)
ii. Advertising (National/Local)
iii. Video Program Production

(National/International)

2. Diversity of Viewpoints

a. Content Regulation

i. Issue Responsive Programming
ii. Political Programming
iii. Children1s Programming

b. Structural Regulation

i. Ownership Restrictions
ii. Minority Ownership
iii. Equal Employment Opportunity

c. Relevant Economic Market

i. Broadcast Television/Yes
ii. Cable Television/Yes
iii. Other Non-Broadcast Television/No
iv. VCR/No
v. Radio-Newspapers/Maybe
vi. Computers/??

d. Relevant Geographic Market

i. National
ii. Local

A. National Station Limit: 18-24 Stations or No Limit

a. National Audience Cap Limit: Gradual Rise to 50% of TV
Households

- 3 -
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Notes: Count 100% of UHF Share Counts

C. Local Station Limit: One TV Station
(Duopoly Rule)

Note: Based on Grade A Signal Overlap
Allow UHF/UHF and UHF/VHF Combinations

D. Local TV/Radio Limit (One-to-a-Market Rule): Eliminate or
Permit in Markets with More Than 20 Independent Voices

E. TV/Daily English Language Newspaper Cross Ownership Limit
Note: No Change Proposed

F. TV/Cable Cross Ownership Limit
Note: No Change Proposed

G. No Ownership Limits: LPTV (Low Power Television)
TV Translator Stations
TV Satellite Stations (Being

Reconsidered)
Noncommercial Stations

H. Foreign Ownership Limit -- No Change

I. Local Marketing Agreements/LMAs

J. Ownership Attribution
For Comment: Increase 5% Threshold to 10%

Increase Passive 10% Threshold to 20%
Nonvoting Stock Attributable

Substantial Equity
Some Voting Rights
Contractual Relationships

Limit Single Majority Stockholder
Exception

Relax Insulation Requirements for
Certain Limited Partnerships

Limited Liability Companies
Treated Similar to LPs -­
Attributable Unless Insulated)

Cross-Interest Policy
Key Employees
Nonattributable Equity Interests
Joint Venture Agreements

Significant/Multiple Business
Relationships

Time Brokerage Agreements/LMAs
Joint Sales Agreements
Debt Relationships
Nonattributable Equity + Debt
Family Relationships

·4-
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K. Minority/Female Ownership Proposals

For Comment: Economic Disadvantage Rationale
Incubator Program

SubstantiaJ. Financial Assistance
Operational Assistance
Training Programs

Permits Acquisition of Additional
Comparable Facilities

Unlimited Noncontrolling Investments
Tax Certificates
Minority Sellers Seeking neLter

Facilities
Investment Tax Credits
3AM/3FMs (or MinOI"ity Owners

(30% Audience Cap)

XXI. Legi.lative Developments

House of Representatives

HR-1555

HR-1528

Rules
Committee

House

S-652

Senate

Passed House Telecommunications Subcommittee
Passed House Commerce Committee

House Judiciary Committee

Review of Bills/Decision Which to Report to House
Floor

Vote Expected in July

Senate

Passed senate Communications Subcommittee
Passed senate Commerce Committee

Debate and Vote Scheduled for June

- 5 -
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IV. Po••ibl. IffectB on Investors

Increase Station Prices
Increase Horizontal/Vertical Integration
Reduce Minority/Female Ownership Opportunities
Reduce 'l'ransaction Costs
Reduce FCC Processing Time
Promote Consolidation of Ownership
Reduce Ability o( Small Playors to Own Stations

~ 1995 Lawrence Roberts

- 6 -



Attachment C

House panel review
regulations update
Bynl!lJones
TRIBUNE MEDIA WRITER

SOURCE, ChI·~O~~~_ DATE:

\

vision stations a single owner

M d.i bill· can hold. currently 12, would bee a lifted entir~ly, ~hile th.e ai-
- lowable natlOnwlde audience

W old ease reach of those stations would be
doubled to 50 percent from 25

~ percent.

tl t limie . A single owner also could ownU e .two television statio~s in a
: single market. Nu~erlcal re-
strictions on radlo station

, ownership would be lifted.
· Broadcast station owners
· would be allowed to own a
· newspaper in the same market

The only exceotion to the, ~-.
ommendation. tM commUtee
proposal says, is tlllt there ml!~t

Owners of television and radio be at least two independently
stations would be clear to buy o~ ~:~~~
many more media outlets-in- foml in=Jld
eluding newspaperl;-under a be --allowed. The Federal Com­
bill expected to be approved by munications Commission would
a U.S. House committee Thurs- have the power to denyacquisi­
day. tions if it decided the media

In a move that could signal a concentration in one owner
radical restructuring of the na- would be too great.
tion's communications laws, the Also, price regulations on cable television ser­
House. Commerce Commi~tee is vice would be removed, except for so-called basic
remov1Og many of the stnctures· service.
on. ~edia o~ership that were:. The recommendations of the committee do not
orlgmally. df7slgned to prevent:. necessarily mean Congress will approve or Presi­
mo~opohstlc control of the~ dent Clinton will sign into law these sweeping
media. :. changes.

Although this version of th~: There is ample evidence to suggest that recom·
proposed remake of the 61-year-_ mended bold changes have a short shelf life. The
old Communications Act migh~ first 100 days of the new Republican House pro­
not survive congressional or duced passage of some dramatic legislation that
presidential scrutiny, it is be- may never survive the senate, let alone make it
coming clear that significant past Clinton's desk.

to are co . But the recommendations do reflect a signifi-
The fragmentation of the cant ch~gi~g mindset ~n Washington regarding

media marketplace. brought commuDlcations regulation.
about by the proliferation of In addition to this House activity. the senate is
cable television. as well as the poised to vote June 5 on major revisions in the
declining influence of news- nation's telecommunications laws.
papers has rendered obsolete Meanwhile. prospects for the House measure
many of the old concerns about appear promising, but that represents only o~e
the concentration of media house of -Congress. The final elements of thiS
ownership. package are scheduled to be worked out Thurs­

That coupled with the com- day before .the ~ouse .Commerce Committee v?te.
. . f . d try's burning The committee s chairman, Rep. Thomas Bliley

~~~~ :~ru:n~e=e profits, is I (R-Va~). said. the House is expected to consider
dr·· th . nal etIi rt. the measure 10 JUly.

lv10g e congI"eSSlo o. The obstacles to final congressional passage of
The recommended changes 10 financial stakes for telephone and cable compa- .,

broadcasting law pan of aTOp- nies either measure should not be taken lightly.
fo-bottom overhaul of the laws
governing cable, telephone and
other forms of communication-
.are arn~the most sweeping inme pac Re. .

B



House Committee Votes to Ease Cable Laws.
DATE~~
PAGE iii

4

In a 38-t0-5 vote approving an overhaul 01
Communications regulation, the House
Commerce Committee voted to kill most
cable-TV price limits and to lift scoreSof
restrictions on how many television, radio and
other media properties a company can own.

The bill would also let local Bell telephone
comptnies enter the long-distance and cable
industries while forcing them to open up their
own markets. [Page AI.)

lion, which is looking for new media
properties, was one of many compa·
nies that lobbied hard for the ability
LO own television stations and news­
papers in the same market Mr.
Murdoch, who already owns televi­
sion properties and newspapers, in­
cluding The New York Post, has
been rumored to be interested in I

starting a newspaper here, where his
company already owns a television
station.

ABC, NBC and CBS and other
large broadcasters like the Westing­
house Elec:tric Gompany, the Trib­
une Company and Ronald O. Perel­
man's New Worli Communications
Group, all lobbiets for sharply in­
creasing the number of television
and radio stations a company could
own nationwide. ~

ut medium-siZed and smaller
broa ters were
t com on
from powerful new rivals. TheW~
lnllOl1 Post Company, WhiCh owns
60th cable aria broadcaSt stiuons,
sunIDcbl;v ODDOSed the meaSUre. Trie
NatiOnal ASsociation of BroadcAst­
ers the industry trade grouP. waj
spl" over the i§sue and rema~
neutral.
~dustry lobbyists have sel­

dom met more receptive iawmak­
ers. Committee Republicans have
held numerous meetings with indus­
try executives since January, some
behind closed doors, at which they
implored companies to offer as
many suggestions as possible about
the ways that Congress could help
them.

The Clinton AdministratiOn 0p­
poses several features of the bill,
especially the repeal of most cable
television price regulation. But
House Democrats were notably tim­
id today, offering several rather
lame amendments that were round­
ly defeated by the Republicans.

The Republican swaaer was best
captured by Representatlye Jack
Fields of Texas, chairman of the
House Commerce subcommittee on :
telecommunications, who calmly·
predicted in a recent interview that
the White House would not dare to
veto the bill.

"They're blUffing," Mr. Fields restrictions on owning televlsJon and
said. "Back where I come from. you radio properties. The committee vot.
learn that before you get into a fist- ea 34 to 13 lor an a.ent by
fight you always look into a person's RePresentative Cliff Ste!t!js, aRe.
eyes to see if they've really got the publican of Florida which would
adrenaline. But I've met WI'th the drast' II .;=t ,Ica y raise DOth nationwide·
White House people and I don't see it a~~ local limils on tlie num!ii.u»f'
in their eyes." stations a I

The bill passed today would imme- .n;;prov':~;:Ur:~I~~~ate the
diately eliminate all price regulation current nationWide limit of 12 televl.
for cable television companies with sion stations and .cI radio stations
fewer than 600,000 subscribers na· a.UoWing a company to acquire sta~
tionwlde. Representative'Edward J. Uons that reach 50 percent of the'
Markey, a Democrat of Massachu- population by 1997. The bill would!
setts and an architect of legislation also let a company own two televi.
in 1992 that regulated cable prices,: sion stations in a single market and
said that 59 percent of all cable sys-: as many radio stations as It wanted
terns, serving 8.5 percentof all sub- r unless the Federal Communication~
scrlbers, would immediately be· Commission decided that the compa,
freed from regulation. ny would have 100 much power.

The rest of the industry would be The bill also strikes down a reo
freed from most price regulation striction, adopted during the 1970's
after about 15 months. The larger ~at prohibits a company from own~
companies would still be regulated 109 both a newspaper and a televi.
for their most basic packages of sion station In the same city.
service, which essentially consist of RepUblicans said the old limits
re-transmitting local broadcast sta- were archaic, given that television
tions. But all expanded tiers of servo stations Ihust now compete with doz.
ice would be freed. . . ens of cable channels, new satellite-

The bill would also let telephone delivered teleYislon services and In
companies bUy the local cable fran- time programming from telephone
chise in any area serving fe1ferthan companies.
50,000 homes. That provision "This bill is about the future .. said
sparked angry opposition from Dem- Mr. Fields of Texas. "I ~r the
ocrats and consumer groups, who gentleman from Massachusetts talk­
said it would merely allow a phone ing about 1930'S-vintage statutes.
company with a local monopoly to This is a new age, and we cannot
acquire its most likely rival - the predict how the economies of scale
monopoly cable company. will affect this new marketplace."

Decker Anstrom, president of the
National Cable TeleVision Associa­
tion, said the provision would cover
more than half the nation's munici­
palities. But, he added, many medi­
um-sized and small cities would hat·
urally attract competing cable and
telephone carriers.

The bill would largely reverse a
law passed in 1992, over the veto of
President George Bush, when Con­
gress was controlled by Democrats.
Since its adoption, the Federal Com­
munications Commission has or­
dered cable companies to cut their
prices by about $J bjJIion, though the
rules are complex and the actual
impact on many customers has been
modest

Many Republicans have been in·
tent on reversing the law, even
though many of them voted for the
original bill. Today they argued that
the rules shackled a vibrant industry
as new competitors like telephone
companies began to attack tradition-,
al cable monopolies.

The bigest fights today con-""......_'®..... mo.
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(Report No. IIh1J)

To prcmde tor & pro-eollqletiti.., de-repla&ol7 ".tjoaal policy tramework
d8Iipecl to ......... I'IIJIidI7 priftte -.or deploymaDt of advanced
tIIeaolDDl1JDiauicma ad iDfonDatiOll t.eeImoloPa &Dei ..me. to all
Americ&Da b7 0I*IiDI all tUaollUlUlJUaatiou maritm to competition,
&Dd for otber~.

.-

IN THE SENATE OF THE ED STATES
30 -.?

V."C"It O....me da1 ,1995
Mr. p..r,p, from tile ComaittM OilCo~ Saienae, aDd TeclmolocY,

reported tile foDowiDc oriPW bill; wbicb ... reM twioe aDd p1aaed on
tile ..I•••

A BILL
To provide for a pro-eompetitive, de-replatory national pol­

icy lramework desiped to aooelerate rapidly private sec­

tor deployment of advanced telecommunications and in­

formation teclmologies and Berrie. to all Americans by

opening aU telecommunications markets to competition,

aDd for other purposes.

1 Be " enacted by 1M &1tttJa CItItI Houa of~tG­

2 "-qt. l!ftU«J8~AmeriolJ m Congrur~
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mon apeetrwn for the transmission of ancil­

lary or supplementary lel"9ioes if the licensees

provide without cbarp to the public at least

ODe adft.Doed television PJ'OIl'&IIl .mae as pre­

IOribed by the CommiliiOD that is intended for

(3

DC. JO'I. BBOADCA8T BBPOBIL

(a) SPBCTBUK Ru'oBII.-

(1) ADvANCBD TBLBvIsION SPBCTRUM SERV­

ICBS.-Il the Commillion by ru1e permits licensees

to provide advanced television services, then-

(A.) it shall adopt replatioDl that allow

such liaen... to make 1118 of the ad9anced tele-

76

1 pendent auditor and bear the costs of having the

2 .:- audit perfonned.

3 (3) AVAU.ABILITY OF AUDITOR'S B.BPORT.-The

4 auditor's report shall be provided to the State com­

mission within 6 months after the request for the

audit was made by the State commission.

(e) DBnNrnONB.-ADy tenn uaed in this section

that is def5ned in the Public Utility Holding Company Act

of 1935 (15 U.S.C. 79& et seq.) hal the same meaning

88 it has in that Act.

(t) EFPBCTIvE DATB.-This section takes etrect on

the date of enactment of tbiI.Act.
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.-or

(B) for which the lioensee directly or indi­

rectly reoei'VeS compensation fP1W\'%l a third party

in return for transmitting material tarnished by

such third party, other than payments to broad­

cast stations by third parties for transmission

of pJ'Oll"Ull material or commercial advertising,

the Commission may conect from each such licensee

Ul ammal fee to the extent the exiatiDg or advanced

television spectrum is uaed for such ancillary or sup­

plementazy aerrioea. ID determiDiDr the amount of

I1lch fees, the Commiaion shall take into account

the portion of the lieenaee's total exiating or ad­

ftD08d television spectrum which is uaed for such

.moes and the amount of time such semces are

@

1

2

3

4

5

6

7

8

9

10
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19
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22

23

24

25
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and available to the general public on the ad­

-- vanced television spectrum; and

(B) it shall apply similar JUles to use of

existing television spectrum.

(2) CoMVISSJON TO CoLLECT hBS.-To the

mrt.ent that a television broadcast licensee provides

&IlCillary or supplementary services using existing or

advanced television spectrum-

(A) for which payment of a subscription

fee is required in order to receive such services,
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1 provided. The amount of such fees to be collected for

2 any such service shall not, in any event, exceed an

3 amount equivalent on an annualized basis to the

4 amount paid by providers of a competing service on

5 spectrum subject to auction under section 309{j) of

6 the Communications Act of 1934 (47 U.S.C. 309(j».

7 (3) PuBLIC INTEDST UQUJB.BKBNT.-Noth-

8 iDe in this section abaIl be construed as relieving a

9 television broadcasting station from its obligation to

10 serve the public interest, ocmvenience, and necessity.

11 In the Commjpjon's review of any application for

12 renewal of a broadcast Uoense for a television station

13 that provides I,DftilJary or supplementary services,

14 the television liMn" sball eltablilh that ita pro-

15 IfIJIl service which is intended for and available to

16 the general public on the aiatinr or adftnoed tele-

17 vision spectrum is in the public interest. Any viola-

18 tion of the Commillrion rul. applicable to ancillary

19 or supplementar,y aemcea 'may reflect upon the li-

1.0 oensee'. qualiftcatioDl for 1'8Il8W81 of ita Uaenae.

21 (4) DuINrrIONS.-M ued in this sub-

22 lect.ion-

23 (A) The WIll "advanced television aerv-

24 icea" meant teleriaion SS'9iaea provided using

@
."".
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1 digital or other advanced technology to enhance

2 -- audio quality and video resolution.

3 (B) The term "existing" means spectrum

4 generally in use for television broadcast pur-

S poses OD the date of enactment of this Act.

O~Nr:I7.C; If I {J 6 (b) 0wNDsmP RBFOBK.--
7 (1) IN GBNDAI·.-The Commil8iOD ahall.mod-

8 ify its rules for multiple ownership set forth in 47

9 CFR 73.3555 by changing the percentage set forth

10 in subdivision (e)(2)(ii) from 25 percent to 35 per-

Il oent. ..

12 (2) STATUTORY RBSTJUCTIONS. Section 613

13 (47 u.s.e. 533) is amended by strikinr subsection

14 (a) and inaertinc the following:

IS "(a) The Commiuion shall review its ownership rules .

16 biennially as part of ita regWatory reform review under

17 seetion259.".

18 (3) CoNPOBKING ClUNGBS.-The Commiaion

19 Iball &mend ita rules to make any changes necessary

20 to reflect the effect of this section on ita rules.

21 (4) EJi'II'BCTIVB DAD.-The Commission shall

22 make the modification required by parqraph (1) ef-

23 fecttve on the datertof tbilI Act.

.""......10.'..........)

I.
I
I,



s:\WPSHR\LEGCNSL\XYWIUTI\COMMS\TELECOMM.I0

80

1 (e) TBBK OF LICENSES.--Section 307(c) (47 U.S.C.

2" 307(0» is amended by striking the first four sentences and

3 inserting the following:

4 uNo license shall be granted for a term longer than

5 10 years. Upon application, a renewal of such license may

6 be granted from time to time for a term of not to exceed

7 10 years, if the Commission finda that the public interest,

8 convenience, and necessity would be served thereby.".

9 (d) BBO.ADC£ST LICENSE RBNBWAL PRocEDURES.-

10 (1) Section 309 (47 U.S.C. 309) is amended by

11 adding at the end thereof the following:

12 U(k)(1)(A) NotwithBtandinc sabseetioDS (e) and (d),

13 if the licensee of a broadcast station submita an applica­

14 tion to the Commilaion for renewal of such license, the

15 Commisaion shall grant the application if it finds, after

16 notice and opportunity for comment (and a hearing on the

17 record if it finds that there are credible allegations of seri­

18 GUS violations by the licensee of this Act or the Commis­

19 lion's rules or ~tiOD8), with respect to that station

20 duriDI the preceding term of ita li08DlA, tb.~

21 U(i) the station hu sened the public interest,

22 oonvenienee, &Del neoeaity;

23 "(ii) tbere have been DO serious violations by

24 the licensee of this .Act or the rules and regulations

25

-----

r
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1 "(iii) there have been no other violations by the

2 licimsee of this Act or the nIles and replations or

3 the Commission which, taken topther, would con-

4 stitute a pattern of abuse.

S U (B) If any licensee of a broadcast station fails to

6 meet the requirements of this subsection, the Commission

7 may deny the application for renewal in accordance with

8 paragraph (2), or srant such application on appropriate

9 terms and conditions, including renewal for a term less

10 than the maximum otherwise permitted.

11 U(2) If the Commission determines that a licensee

12 has failed to meet the requirements specified in paragraph

13 (1)(A) and that no mitigating factors justify the imposi­

14 tion of lesser sanctions, the Commipjon Ihall-

IS U(A) iaaae an order denying the renewal appli-

16 cation 6led by such licensee under section 308; and

17 U (B) only thereafter accept and consider such

18 applications for a construction permit as may be

19 filed under section 308 apecifyinr the channel or

20 broadcaatiDr faciliti. of the fonner licensee.

21 U(3) In making the determinations specified in para-

22 Il'&Pha (1) or (2)(A), the Commission ahaIl not consider

23 whether the public interest, oolrfttllienae, aad neoesaity

24 might be served by the rrant of a license to a PersOn other

2S than the renewal appIicaD@

."".....10,1..........)
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1 (2) Section 309(d) (4:7 U.S.C. 309(d)} IS

=2 amended by inserting "(or subsection (k) in the case

3 of renewal of any broadcast station license)" after

4 "with subsection (a)" each place it appears.

, Subtitle B-TennfnatloD ofModUlcatioa of FiDal

6 Jadpn...t

7 SBC.II1. BDlOVAL OP LONG D81'AHCB BBI'l'BICTION&.

8 (a) IN GBNBIW..-Part n of title n (47 U.S.C. 251

9 et seq.), as added by this Act, is amended by inserting

10 after section 254: the following new eection:

11 -ac.... JNTI!!RCICIIANOB TELBCOiDmNICATlONS SERV·

12 ~

13 U(a) IN GBNBJUI. -NotwitbltaDdiDr any restriction

14 or obligation impoeed before the date of enactment of the

IS TelecoJDD;lUDicatioDl Act of 1995 UDder section D(D) of

16 the Modification of FiDal Judgment, a Bell operating com­

17 pany, or any subaidiary or atlmate of a Bell operating

18 company, that meets the requirements of this section may

19 provide-

20 "(1) interLATA. teIeoommunicatioDl services

21 oriIiDatinr in uy l'fJIion in which it is the dominant

22 provider of wiretiDe telephone ucbaDp service or ex-

23 ehanKe .... aenice after the Comm;aion deter-

24 miD. that it hu tally implemented the competitive

25 cheokIist foud . .on (b)(2) in the area in

)~

I 'I
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Wednesday ..\1ay 3. 1995
Mr. ARCHER. Mr. Speaker. recent news re­

portS suggest that corporate taxpayers mey be
attempting to dispose of stoeIc of other cor­
poratIOnS through- stock ~. trans­
actIOnS that are the eccnomc equivalent of
sales. The transactIonS ere strueIUrecI 10 that
the redeemed COfJ)Of8te stweholdlr appar­
ently expects to take the poMon that the
transaction quellftfll for the corporate divi­
dends receIVed deduction and therefore s~
stantlalJy avoids the payment of lull tax on ttle
gam that would apply to a sales transactIOn.

For eX8lT¥lle. it has been reported that Sea­
gram Co. intends to take the posrtaon that 1he
corporate dividends received deduction will
el.lTlInate tax on SIgnlficant dtStnbutlonS r.
<:efVed from DuPont Co. In a redemptlon Of al­
most all the DuPont stOCk held by seagram.
coupled WIth the iSsuance of certa,n nghts to
reacQUll'e DuPont stoek.-see. tor example
Landro and Shapiro. Hollywood Shuffle. Wall
Street Journal~. A1 and "", April 7.1995;
Sloan. For seagram and DuPont, a Tax Deal
tI'lat No One Wants to Brandy About. Wash-

E 944 CONGRESSIONAL RECORD - Extensions of R~marJts May 3, 1995
Turks camed out 1hetr massacre WIthOUt QUI. ingIon Post p.D3. April 11. 1995; Sheppard. stock held by P8SI through entitles. Thus. the
side attenIiOn or ......nce. The genocide c.n Seegram Bail Out of DuPont~C. Treasury~ can ISSUe regulatloos 10
began on April 24. 1915. with • sweep of At- ita! Gain Tax. Tax Notes TOday, 95 TNT 75- carry out the purJ)OSeS or prevent the avoid­
rnetll8n 1e8dIIS, It did not end until 1923 when 4. AptiI 10, 1995. Moreover, it is reported ante of the bill.
the enIife Armenan pOpUlation of 2 mi~ion had that inYestment blinkers and other adVisors It is expected that recapltalizatlOnS or other
been killed or dIport8d. . . are. aetiYety mII1<eting this potential trans- transaetionI that could accomplish results

It is eslImal8d that 1.5 mIIion Armen.ans action. We would like to express our If:lI)l'eCia- samiI8r to IItY non pro rata~ or par_
died at the hindi of the 0tI0man TUII<I-hIlf lion to~ STEPHEN HORN for his ef- tialliquidIDon will also be subJ(tCt 10 the provl-
of the wortd's Armenian pop Ilation at the time. torts in bringing thIa iSSue 10 our attention. SIOIIS of the bill as appropnate.
By 1923 the Tilles had successfully' eruecl TOday we inIroduce legislation intended to It is also expected that redemptions of
near1y 8ft remnants of the Armenian culture CW1aIf the UN of such transactions imm. shares held by a paJ'1nershlp will be subject to
which had exisl8d in Ihetr homeland for 3.000 diately. We belieYe the approech adopted In the prOVI$lOl'l to the extent there are corporate
years. the bill is the correct approech. given the in- partners.

As we 10<* bIcl( on this tragedy today, we centNes under~ law for CCIfPQndiOnI to There are concerns ttlat taxpayers might
see the memory of the victims insulted by SINCture nns.ctiona In an attempt to obtain seek 10 strucl\n hnIaCtions to take ad"an­
ttlo8e who say the genocide did not happen. the benefits of the dMdenda received declue- tage of .... trNtrTWlI Irld Inappropnately ree­
A weIl-funCIed. prop&Qanda cafT1)8lg" torees tion. We welcOme. comments on the bill.--' ogniZe losses. It is expected ttlal ttle Treasury
1he Arrnet'IIlIIl <:ormUlIty to prove and re- recognIZe that additioMI or altematiVe IegisIe-~ will by r'IIgUIIItJons address these
prove the Iaets of 1he genocide. This IS itself we cI'Ianges may aI80 be appropriate~ How- --' other COllce",s, includ1ng by denYing
a tragedy for a people wtio would rather c»- e\«. it 1$ antICIPated that any IegialltiW Iones in 1Al"OP'- cases or prOVH::,ng rules
'«lIe their enet;Y to convnemorating the past etwlge that IS enacted WOUICl IppIy to trans- for the allOCatiOn of baslS.
and buiIdinQ hi Uure. actIOnS aftIIr May 3, 1995. It iI~ that the private tax bar and

, Itrd ,.. today to say the genocide cid No Iftfef'ence .. Intended that any trans- ee. tax experts will prOVide Input concemlng
hIppen. Nobody Qn erase 1he painful memo- 8CtIOn of hi type dIscri)ed In the propoMd the proposed legislation before ItS enactment.
ries of the Armenian communlty. Nobody can IegiIlaIion WOUld In fact produce the reaultl It iI hoped that this process wiN identity any
deny the photaa and historical references. Nc> lR*enUy sought by the taxpayers lA'tder prabIemI with the proposed legiSlation and po­
body Qn deny Ilat few Armenians live where present law. The bill does not ~... --' ...... irI'lprovemtnts. Comment is encouraged
millions lived over 80 years ago. does not modify present law regarding~ in~ with respect to the loss disallOw-

It is OIM're~ and our duty to keep. er a~ WOUld otherWise be el~ tor ante pl'OYIIion, including whether the lOSs dis­
the memones of the genoc:ade alllle. A WOf1d the (jVIdendI received deduction. nor .. it In- aIowance ShOuld be mandatory. Convnent IS
thit forgets theSe 1ragedies is a world that will tended to restrICt the. IRS orT~ Depart- aIIo encouraged as to whether additional tran­
see them repeated again and again. The story men( ~om ISSUIng guidance regarding these or sition ShOuld be provided for eXISting rights to

of thIS and other genocides must be known by ~-::~ directed at corporate sharehold- recleem conlained In the terms of outstanding
all. becalae.··· of stoeIc or ottlttrWlSe.

We must also honor ttle victims who per- ers .. It IS believed that 1he eXIstence EFFECTIVE DATE
!Shed so brutally. We cannot right the terrible the dividends recet,ved .declJctlon under T
injultiCe Iftkted upon the Armenian commu- present law creates incentives tor CQrPOfate he biN would be effectIVe for redemptions
My and we can never heal the wounds. But taxPllYers to report transactiOns selectively U occumng arter May 3, 1995. unless pursuant
by propeny comrnemorattng thIS tragedy, Ar- dividends or saleS. No Interence IS Intended to the terms of a written binding contract In ef­
menians WIll at least know the world has not that 8IfV transactIOn ctlara<:tenzed as a sale feet on May 3, 1995 or pursuant 10 the terms
forgotten 1tle miSefy of those years. Only then under the bill necessanly would be socharac- of a tender offer outstanding on May 3, 1995.
WIlt A--no"'ns kanon to receive the J·ust...... tenzed if the shareholder were an Individual. No inference is Intended regaraing the tax
the . ~~;.,;;. ~ ...... DESCRIPTION ~ THE 811.l treatment of any transaction Witt,," the scope

r Under the bill. except as provided in regula- Of the bill. For ex~. no Inference ,s m-
tlons. any non pro rata redelTlPtion or partial tended that any transaction withIn ttle scope of

DIVIDENDS RECEIYED DEDrCTION liquidation distribution to a corporate Shar. the blfI WOYId otherWISe be treated as a sale
holder that is otherwise eligible for the divi- or eXChange under the prOVislOOS of present

HON. BIll. ARCHER dends received deduction under sectJon 243. law. At the same time. no Inference IS in­
244, or 245 of the COde would be treated.. tM'lded It\at any cistnbution to an indiVidual
a .... of the stock redeemed. The bill apf:lIieI shareholder that would be within the scooe of
to dividencts to 8(Hlercent shareholders that the bill i1 made to a corporation should be
would qualify for the 1QO-percent dividends r. treeted as a sale or exchange to thaI 1!'ldIVId­
ceived deduction as well as to other trans- uaI because of the eXistence of the bilL

actIonS qualifying for a lesser dividends r. 11/C,S.r£
ceived deduction. It is not intended to apply to r' BROADCAST _OWNERSHIP BILL 1dividends that are eliminated between mem-
bers of a1fiIiated groups filing consolidated re-
turns. However. it is expected that the Treas- HON. CUFF S'tAR.~S
I.ItY Department w~1 consider whether any OF FLORIDA

changes to the consolidated retum regulatlOl'lS IN THE HO;:SE OF REPR£SE~T""TI\·i:::::;.
would be necessary to prevent aVOidance of
the purposes of the bill. ~redlle~:iay .."fay 3, 1995

The bill would replace the present law prov/- Mr. STEARNS. Mr. Speaker. today. I am
sion (sec. 1059(e)(1)) that requires a cor- proud to Introduce a biPartisan bill to~e
porate shareholder to reduce baSIs-but not the rutncb9ns on ownershIp of broagc;a51!!lg
recogniZe immediate gain-in the case of cer- stations IOCl otbtlr medII of mass ljOmmlJOIca­
taIn non pro rata redemptIOnS or partial I~ tioA-Congressman RALPH HAI.l. from Texas.
uidIIion distributions. along WIth a number of my esteemed Reputr

It is ,ntended that the bIll apply 10 all non lican colleagues support thIS btll WhICh repealS
pro rata redemptions except to the extent pro- antiquated rules and regulations and bl'lngs
Vlded by regUlations. broadcasting up 10 date Wllh technOlogy. Tne

The bill retains the eXisting Treasury Depart- bill states that the FCC IS not to prescrlbe.Ql
ment regulatory authorrty. contained in sectIon enforce aflY regulations concemlng cross~p­

1059(g) of present law. to issue regulations, erJIiiiJfli only rUles ffiij tbe FCC can !i:!:!~e
including regulatiOnS that prOVIde for ttle appIi- address natIOnal caps and local ownerSnJp
cation of the prOVision In the case of stock comtllnatIons. The VIdeO marketPlace has un­
dividends. stc:Jd( splItS. reorganizations. and dergone SignifICant changes. Today, most,.,.. .- ......-C!!J'" .... ot Amenoan. ha"" .""" "'" '"" to ",,OJ
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HON.KWDSI mrME

A SALL"TE TO SM.\LL BL"SI~ESS

WEEK

OF ~.~RYLA:-;D

IN THE KoeSE OF REPR~E:orrATtV~

Wednesday, .'\.lay 3. 199.S

Mr. MFUME. Mr. Speaker, , rtse tOday to re­
/TIne! my colleagues. as well as the Amencan
publiC. that the wee!( beginnIng Apnl 30 IS Na­
aor.t Sm8Il Buslfless Week. and I 'Nould llice
to take ttllS ~nl1y to discuss small and
/TInonty-owned busInesses and the ro:e tr.ey
play In our economy.

Not all AmerICanS realIZe how Important
small businesses are to our natIOnal economy.
Although the definItIOn of a small buSiness 's
sometimes varied. the fact of me matter 's that
finN wilt! .. than 100 en'lCllOyees account
for more thin 98 percent of the Nabon's enIer­
~ Furthermore, between~ 1991
and SeI*nt* 1992. IQbI In srNll business
dclftIo.-ed "**"" n:reased by 1n.1OO
which helped to oINt the 400.000 lOb de­
c:reue In Industnes dclr1'W\aad by large bus).......

WtWe nOllm"lOfIty men .. own tne lion's
... of smaI~ ana stili repreeent
the .... number 01 saleS. I1'II1CIfIty- and
WOfNIIoCIWMd~ are Il'lCI'taIing .,
liZ. enG nuft'i)er. Minonty-owned buSIr-.es
... inereue<l from~ 380.000 WI
,. to 1.5 million today. Despte .....
~. however. ".101........ not '-Iy
rep--.:t in IINII I::IuslneSS CMllll'lhP;
... "....~ r-'Y 20 pereeri of
...... U.s. papuIa1ian. Ihey own leSS than
9 ....Of AftIierica.. bull II••

.. addIIion 10 ... an~ role WI
.. flIIIiIIlnIl ee.onGIIIV. InINIriIY- and ....
owned bitlIin ••••• aIIo ..... CD _ lftIPOI"BI­
fIllIIe in ..~ In IlWlY PDOf,
lRen ..... $, ~....... bust­
~ _ GItn the _ 00IMiIl''''~
......... ntEHe. Furthem'ICII'e. ........
01 btl It iIt • ,..,. 0.. 11._ of ..
~.~..._o.-t~.. __ ...., Ie t-.. w_o_ and ...-n
... _~. ....tI¥~

"*'- In ..... .....,. .a ""'HMned

HON. CHR5J'OPHER H. SMI1H
OF :;EW JERSEY

L~ THE HOUSE OF REPRESE.'IT..\r.\C;S

Wedne.tday, .\lay 3. 199.5

HON. KEN BENI'SE.~
OF'TEXAS

L>; THE HOUSE OF REPRESENTATIVES

Wedne.tday, Mall 3. 1995

Mr. BENTSEN. Mr. ~ai(er, I nee COday to
congralu6a1e Cheryl D. SteYens. of Raa-tI E"
ementary SChocM WI Houaeon. TX..... S1eIIenI
has been named by the Auc Gill*' I of
5aence-Tect*lOlOgy C8nltrs to ItS 1995 Honor
Roll of Teactlers.

The Childntn's Museum of Hous1Dn. whictt
nomna1ed Ms. SlaVens !Of ttte hOnOr raI, rec:.
pgnIZtd her rernarQDIe <Mdc=llicln 10 ..
wortd of science and .... see-.
exce61 WI boItl ..~Pl.'.....
she IeIICNS seience to" 2 P' '1Ilrough
fifttl~. $tie and ........~
pantS It!~ • 11Ift 1IIt....-n
del9*' to matetI tourII ............. gre­
ers WIIh ICAenIiI1I 1Iound'''~. 0­
20,000 kidI and 20,000 ........ irwoMId
til SaeI'iCH)y-Mail In addIIion to so.........
Mail'. reguIIr pen PIlI program. .... 9IIMne
and ller a- ...~ in a spea.t
sa.tce-br M1iiI~u. T..... XI. a
vidto town "'"*'0 IIle'IiMd around .. COl»
try for scientiIIa am.....

MI. Stevena is alto active in the Annual
Melt Your Sc:ientitl Day. wl'lich will ....
this~ on -.-.... 6. ,•. Ower 300
sctloaI ctliIdIIIn .. IMlt .., ....... 10
lNm I'ftClN 1ItIOUI the wortd of ICleIa and
t~. ThiI .,.., .... SIiwena .. be
honored for her recogMiOI'I as one of ASTCS
honor roll teae:herS tar 1995.

Jfay 3. 1995 CONGRESSIONAL RECORD- Extmsitnls of Rnnarb E94ti
Oller-ttle-alr broaocast;nannelS. OUt alSO s~ Ms. SteYenS IS a member of the M8QIlC ltle nobOn that they WOuld be oestroyers of
scnbe to eaDie. Of own a hOme satellite re- SchOo' Bus Advisory CormlIUee. sponecred anything 1$ SlrT1lIY lII:lSt.n1
celver. Wlttl telePOOne COI11*lY entry If1IC the by the NatIonal ScIence FoundatIOn ancl the Yet Bana'is In Iran have no legal rJghtS. de­
'Jldeo marttelPlaCe. Amencan c:oNUmerS'" Children's Museum of Houston. She aIIo ~ belnO the largest religious ",nanty In lna1
have acIClltJonal 0C'I1OrlS tram wt'Idl to cnoose worlls actively on the ScIence and Technology country. Mofe than 200 lranran Baha'IS, I~
their pl'ogrammmg. DeSQlte all 1tle!8 advances Convnrttee and the Building BlOCks lor a Ing women and teenage gll'ls. have Deen eae­
,n technology oroadcastlng should remain a Healthy Classroom Confetence at the mu- cuted for thetr Ialtn SlflCe 1979. Ttlousanas
,'tal comOOl'lent :n !he ,nformatlOn age, Broa~ seum. have faced torture and rmpnsonmem for refus­
:ast telellision occL.p'es a uruque poSItIOn In Only 43 teachers were name<1to the 10th '"9 to convert to Islam. Tens 01 ttlOusandS
the world of telecom~unlcatlons. BrOadcaStmg annual ASTC's honor roll Eacn teacner ttes have lost thetr lObS, and been fOfCed to repey
'5 not only the only technOlogy allaliable to gone beyond !he normal requirements of thetr past salanes or penSions, All Bana'i students
'00 percent of Amerocan ho..senotds. ttle :on- school cumculum by USIng the resources 01 Wflfe expelled from Iranian unlversloes Oy
lent It pl'OVloeS IS tree The only cost 's for a thetr local SClef'lC8 center to InSPire. educa1e. 1982.
recetver and sllmula1e students' Interest ,n SCIenCe and PreSlClent Clinton has placed Iran's treat-

Tn:cblll does the lollowlng: First slates thet technology. I salute Ms. Stevens 00 her ac;- menl 01 ItS Baha'I minOrity on a par wltn elflnlc
the _C ShiH not preSCr& or enforce iiis compliSDments and especaaIly for her commrt- Cleansing ,n the former Yugos1allla. Gillen the
Itm!!JOO crp'sownersb,p of mec1jum!5 of me" ment to teacDlng. She IS an outstandtng rOle pl'otessed ,ntentton 01 the Iranian regime to
communICations' sccong Increa"s!hl~ model lor Houston's teachers ana students. block the progress and aevelopment 01 the
gate national aud!enee rueh from 25 10 ~ Her placement on ASTC's Honor Roll of Baha'I FaIttl. I would nalle to agree Nlth the
~!Gont Imp epac;trnent One year !atIr ,I- Teachers IS weU·deserved. Pre5ldent on ttlls.
10101' the cap to locrtase to 50 pe!C!nt. The I salute my colleagues for sponsonng thiS
btU ~og:i1~II1-ln sa.; W1ItlIn 2 exhibttton on the persecutIon of the Baha'l
yei OJ !hi IiII:Jfii Fcc js 10 OPENDJG OF THE SPECIAL EX- FaIttl community. I hOpe It Wli: ,nSpire all wtlo
CQITI'lI!MtM' study to ensure~ In HIBIT "DEFE~DING RELIGIOUS see" to S1aI'ld up for reItgJous freedom.
ttul marlo;e!plact: ttllrd, the bin allows certain LIBERTY" TheM you lIery mucI'\.
stap pwne[JtI!p combinations ,n a awl1fet:
UHF/yHF' UHFNHF and If the C9!!!IJH!!2'l
determines that It Will not harm conptJdjon
ar'G .1 not harm It!I query-n qf a djytr­
~ ,n the lOCal martlet. \/HFNHF
cofiiWiAtiri: 1Oiitti. me bill 1110 tWii it
radio owoershtp restnetlons.

, might acIClltlat thIS biiI WIll be presented as Mr. SMITH Of New Jersey. Mr, Speaker, _
an amendment to the commumca1ioos act of ltlank you fOf this opportunity to speak out !Of'
1995, whICh has the full support of Chairman re~~..
BULE.... and Chuman FIELDS and as pr8'!l1OUaly:2 The worldWide religIOn known u.the BaN,

aith IS one of the most~ groupet mentIOned. It IS bipartisan. in the wono-.nd yet one of !he most conIIIt-
enIly 1*Seet*d.

CONGRATt;L.~TINGCHERYL The Baha'i FMh began in p,... in the
STEVENS. HONOR ROLL TEACHER lIMO's, and !f)feed CIPCIY ttwougn tne Md­

e", wheN Islam hal hiatollt1llty been a..
~ Though the BaN' FIIith now "- adher­
enII • MUId 1he wand. inCludIng II SO
s.- ~ .. U'*d s.., itS tliItoric Iif*S to
tht MIdIMt have helped bring It repe.erlt
antD CGflIict wet ..-.n...-m. _ malt~ wortd 1eIigions.~

• C*tIin 1rUttII "1 iI:I to be
~ dIffInnI i4lPlaec:h.
teeing II~ • lUCCMIiw re'8111one.
e8Ctl will a~ truIh.
n..~ .. -.s, one way Of~

OIhtr, by all men lind women of COl.....

And it is InevatlIe mMY of us wiI come
out~ Oft queItioN. In~
IDC.II ill .... ID.·II we reepect .-:h
.0ItW'I frMdDm of conecienCe. If we seek 10
pefIUade one anoItler. we do it in friet idltip.
and ... ....-cL

But in some pMs of the wortcI. fcln:e iI IIiI
ueed 10 reJ90uI iUua In nn. will •
e .-gime. the fad the BIha'la
queeIion IIIaIft'S eIaint to Gad'I ..
and tInIl .....11Ii lift r.-. aI
1M CII.'. f*l8ClIliln. The Ilct ..
BMa'i F..... on ....., itt wtlictt IIlIm
tIU tIMn dDtIIiI.. tar some 1.400~ ...
among IIWIic~ will a lang !SIIIIiI:..
age. ..,. 10 be an~... iIJIII'II to"
IMnan regime. They .. .. BIha'iI •
worM INn mere act._ of~ ...
... :dlictl. in .,.. ...
erIlIUIt'.They .....
u hereIica. • CClI*iOUI 1S ,.. aI .....".

For ....01 US who e.N't belil'r
ers-«IleI"l thOle of US wIlD cgTl8 trana a ,.- ...-(f!)----

a
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2979 wi~h the society that gives them little hope. We give them

2980

2981

2982

2983

2984

/ 2985

2986

2987

2988

2989

2990

2991

2992

hope by putting this in the classroom, and also giving them

acces~ at home at reasonable ra~es.

I thank you for your efforts in that direction.

I'lr. OXLEY [PRESIDIKG]. The gentleman from Florida, I'lr.

Stearns.

I'lr. STEARKS. Thank you, Kr. Chairman, and I jUs~ want to-
welcome my good friend from the FCC, Kr. Hundt. I think

everybody up here feels you're very forthright and able, so

we're glad you took of your time to come here.

We've probably been talking about our telecommunications

bill, but I'd also like ~o ask for your comments on H.R.--~~~

'~,~ which is dealing with broadcast ownership reform.

Kaybe you could specifically give us your opinion in ~his

2993 area, to repeal or modify ~he broadcast cable or network

2994 cable ownership restrictions; and ~hen I have another

2995 follow-on question.

2996 Kr. HUKDT. I think that i~'s certainly high ~iae to layout-2997 a blueprint vis-a-vis .edia ownership tha~ is appropriate

2998 for the digital age. I think that, for example, when we do

2999

3000

3001

3002

3003

rollout the digital spectrum, and if as ~his bill suggests,

broadcas~ers have the abili~y to deliver in Washington, DC

~O, SO or 60 differen~ signals, then it will be very fit,

right and proper ~o reexaaine ~he ownership restrictions and
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300~ paradigm.

PAGE US

ht
3005 You should be able 'to buy so lIany of 'the signals that you

"3006 can dOllina'te the market. We should have cOllpetitive

3007 lIarke'ts, but we don''t need 'to have arbitrary restrictions

3008 such as only one network per city.

3009 I do think, 'though. congressllan 'tha't it's very important

3010 that we all recognize 'tha't TV marke'ts on a local basis are

3011 ~ery differen't ci'tY-'to-city. I don''t have 'to 'tell the

3012 lIellbers of this cOllmi't'tee. I'm sure 'tha't 'they know and can

3013 compare no'tes. In sOlie cases. 'there are 10, 12 s'ta'tions in

301~ a market. For a city like that 'to have two of those

3015 stations owned by one network doesn't seem 'to raise any

3016 anticompe'titive risks.

3017 I'lr. STE1RKS. Specifically, in the bill 1556, do you have

3018 obiec'tion with 'the 35 percent ownership at the date of

3019 enactment of 'the law, and then a year la'ter going to 50, and

3020 then the FCC at the end of two years going ahead and--I lIean,

3021 would you endorse 'that 'today? Would you say 'that 'tha't is an

3022 acceptable proposal?

3023 going up, as•

302~ you know, congressman is something that we suggested at the

3025 FCC. I can't, as a matter of law, prejudge our ruling-
3026 there, but I can tell you what we suggested there, and

3027 what's in this bill are pretty auch the salle thing.

3028 "r. STE1RKS. I I't's close
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3029 enough.

3030 [Laughtel:. ]
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-
3031 !'fl:. STEARHS. What about bl:oadcast newspapel: l:estl:ictions,

3032 national local TV ownel:ships? This whole mass

3033 communications is SOl:t of one line in this bill that

3034 evel:ybody just SOl:t of glosses ovel:, but it means of COUl:se,

3035 del:egulation of ownel:ship fOl: publications, newspapel:

3036 publications, l:adio and evel:ything.

3037 Do you agl:ee? Could you give that same kind of indil:ect

3038 answel: that you just gave on the othel: one?

3039 !'fl:. HUHDT. I think the lines between these diffel:ent

3040 industl:ies definitely al:e blul:l:ing. YOUl: bill fOl:esees that

3041

3042

3043

~3044

3045

3046

3047

3048

3049

those blul:l:ings will becoae inevitable and that we won't be

able to pel:ceive lines.

I don't disagl:ee with that, but Z do vel:Y much think that

it is iapol:tant to have govel:nment continue to have the.

powel: to watch out fOl: and pl:otect against aany aonopolies

on a city-by-city, mal:ket-by-aal:ket basis.

If you'l:e in a town whel:e thel:e's only one newspapel: and

one cable company and foul: TV stations, Z don't think we

should have just one Ol: two fil:as own all of those outlets.

3050 Z think that would be anticompetitive. But, if you'l:e in a

3051 town with two newspapel:s, a cable coapany and 14, 15 TV

3052 stations, the competitive cil:cuastances would be diffel:ent

'- 3053 thel:e.


